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AGREEMENT AND PLAN OF DISSOLUTION 

THIS AGREEMENT AND PLAN OF DISSOLUTION i s made and 
e n t e r e d i n t o t h i s ' day o f AUMIV.^ 1 / 1999, by and between 
R a i l h e a d Water & S a n i t a t i o n D i s t r i c t , a C o l o r a d o S p e c i a l 
D i s t r i c t , " D i s t r i c t " , and the C i t y of Grand J u n c t i o n , a m u n i c i p a l 
c o r p o r a t i o n of the County of Mesa, S t a t e o f C o l o r a d o , " C i t y " . 

IT IS AGREED: 

1. A p o r t i o n o f the D i s t r i c t l i e s w i t h i n the 
i n c o r p o r a t e d b o u n d a r i e s of the C i t y o f Grand J u n c t i o n . A map 
showing the b o u n d a r i e s of the D i s t r i c t , - - a f t d t h e C i t y l i m i t s , i s 
a t t a c h e d as E x h i b i t "Railhead Boundary." The C i t y has 
j u r i s d i c t i o n over the i s s u a n c e of sewer t a p s f o r a l l p r o p e r t i e s 
w i t h i n t h e D i s t r i c t . A map showing t h e sewer l i n e s owned by t h e 
D i s t r i c t i s a t t a c h e d as Exhibit "Railhead Lines." The sewer 
l i n e s and appurtenances a re r e f e r r e d t o as the " D i s t r i c t System." 

2. The D i s t r i c t , t h r ough i t s Board, s h a l l f o r t h w i t h 
i n i t i a t e t he p r o c e s s t o cause the D i s t r i c t t o be d i s s o l v e d . The 
Board w i l l adopt a r e s o l u t i o n which f i n d s t h a t i t i s i n t h e b e s t 
i n t e r e s t s o f the D i s t r i c t t o d i s s o l v e . Such r e s o l u t i o n s h a l l s e t 
f o r t h the s p e c i f i c c u r r e n t c i r c u m s t a n c e s which j u s t i f y such 
d i s s o l u t i o n . The Board s h a l l p r o m p t l y and i n good f a i t h t a k e a l l 
n e c e s s a r y s t e p s t o d i s s o l v e the D i s t r i c t i n accordance w i t h the 
terms o f t h i s Agreement and a p p l i c a b l e law. 

3. The Board s h a l l p r e p a r e a P e t i t i o n f o r D i s s o l u t i o n 
which w i l l s a t i s f y the r e q u i r e m e n t s of CRS 32-1-702. 

4. The D i s t r i c t has no o u t s t a n d i n g bonded i n d e b t e d n e s s 
or o t h e r f i n a n c i a l o b l i g a t i o n s of any k i n d o r o t h e r l i a b i l i t i e s , 
e x c e p t as d e s c r i b e d i n paragraph 8, below. E f f e c t i v e w i t h the 
e n t r y o f the Order o f D i s s o l u t i o n , no a d d i t i o n a l s e r v i c e f e e s 
w i i l be c o l l e c t e d by the D i s t r i c t . There i s no D i s t r i c t m i l l 
l e v y . 

5. S i n c e the i n c e p t i o n of t h e D i s t r i c t , t h e C i t y has 
m a i n t a i n e d and o p e r a t e d a l l sewer l i n e s l o c a t e d w i t h i n the 
D i s t r i c t b o u n d a r i e s . Ownership, o p e r a t i o n and maintenance of a l l 
water l i n e s have p r e v i o u s l y been t r a n s f e r r e d t o the Ute Water 
Conservancy D i s t r i c t . 

6. Upon e n t r y of the Order o f D i s s o l u t i o n , the 
D i s t r i c t w i l l convey, by q u i t c l a i m deed a l l o f i t s r i g h t , t i t l e 
and i n t e r e s t t o a l l of the D i s t r i c t ' s a s s e t s and p r o p e r t y t o the 
C i t y o f Grand J u n c t i o n , except f o r the r i g h t t o r e c e i v e payment 



f o r sewer ta p s as d e s c r i b e d i n p a r a g r a p h 8. T r a n s f e r o f sewer 
l i n e s , f a c i l i t i e s and appurtenances s h a l l be t o "the C i t y of 
Grand J u n c t i o n f o r the b e n e f i t o f the P e r s i g o 201 sewer system." 

7. Upon conveyance of t h e D i s t r i c t System t o the C i t y , 
t h e C i t y w i l l own, m a i n t a i n and o p e r a t e the D i s t r i c t System 
system f o r the p r o p e r t i e s w i t h i n t h e D i s t r i c t b o u n d a r i e s as 
r e q u i r e d by the October 12, 1998 P e r s i g o I n t e r g o v e r n m e n t a l 
Agreement. 

8. (a) As o f December 31, 1998, the D i s t r i c t has 
o u t s t a n d i n g l o n g - t e r m debt of $247,360. Except f o r the hard 
a s s e t s t o be conveyed t o the C i t y by q u i t c l a i m deed, th e o n l y 
r e m a i n i n g a s s e t s of v a l u e owned by t h e D i s t r i c t a re u n s o l d sewer 
t a p s . In exchange f o r such debt, P a r i s h C o r p o r a t i o n , a t t e n t i o n 
R i c h a r d M o r r i s , 1776 L i n c o l n S t r e e t , Denver, C o l o r a d o 80203, 
t e l e p h o n e number (303) 861-8140, has a c q u i r e d the r i g h t t o 
r e c e i v e the sewer t a p charges u n t i l May 31, 2014, t o be p a i d a t 
t h e r a t e of $4,000.00 per EQU each time a new c o n n e c t i o n t o the 
D i s t r i c t System i s made. Upon conveyance t o the C i t y o f t h e 
D i s t r i c t ' s a s s e t s , the C i t y w i l l not a l l o w any p e r s o n t o connect 
t o t h e D i s t r i c t System w i t h o u t c o l l e c t i n g from such p e r s o n 
$4,000.00 per EOU u n t i l May 31, 2014. Payments f o r t a p s t o 
P a r i s h C o r p o r a t i o n do not i n c l u d e any payments due t o t h e C i t y 
such as P l a n t Investment Fees, and o t h e r c h a r g e s , f e e s and c o s t s 
l a w f u l l y imposed or a p p l i c a b l e t o the P e r s i g o 201 sewer system. 
A f t e r June 1, 2014, a t h i r d p a r t y o r p e r s o n may connect t o the 
D i s t r i c t System w i t h o u t h a v i n g t o pay any such tap f e e t o P a r i s h 
C o r p o r a t i o n . 

(b) The C i t y p romises t o e x e r c i s e good f a i t h e f f o r t s t o 
c o l l e c t a l l such t a p f e e s p a y a b l e t o P a r i s h C o r p o r a t i o n . The C i t y 
a grees t o m a i l such f e e s c o l l e c t e d , l e s s a t e n p e r c e n t (10%) 
a d m i n i s t r a t i v e f e e which s h a l l be r e t a i n e d by t h e C i t y , t o the 
l a s t known address of the P a r i s h C o r p o r a t i o n , w i t h i n t h i r t y days 
o f r e c e i p t . 

(c) N o t w i t h s t a n d i n g any p r o v i s i o n r o t h e c o n t r a r y 
h e r e i n , i f the C i t y n e g l i g e n t l y or o t h e r w i s e f a i l s t o c o l l e c t the 
$4,000.00 per EQU f e e from any p e r s o n , the P a r i s h C o r p o r a t i o n may 
seek r e c o v e r y a g a i n s t such p e r s o n t o c o l l e c t t h e $4,000.00 fee 
and t h e C i t y w i l l c o o p e r a t e i n any such e f f o r t s , so l o n g as the 
C i t y i s not r e q u i r e d t o pay any damages or i n c u r any c o s t s i n 
such e f f o r t s . 

(d) P a r i s h C o r p o r a t i o n and the D i s t r i c t agree t h a t the 
e x c l u s i v e remedy t o e n f o r c e the C i t y ' s d u t y t o c o l l e c t the 
$4,000.00 per EQU fee i s t h a t o f s p e c i f i c performance. P a r i s h 
C o r p o r a t i o n and the D i s t r i c t waive and r e l e a s e the C i t y from any 
r i g h t t o sue f o r damages, whether c o n s e q u e n t i a l or o t h e r w i s e . 



(e) To a s s i s t i n c o l l e c t i n g t h e EQU t a p f e e of 
$4,000.00, the p a r t i e s agree t h a t t h e a t t a c h e d E x h i b i t "Railhead 
D i s t r i c t Properties" i n d i c a t e s t h o s e p a r c e l s , l o t s and p r o p e r t i e s 
which have r e c e i v e d t a p s and which a re not s u b j e c t t o payment of 
the $4,000.00 f e e . Taps s o l d on p r o p e r t i e s o t h e r t h a n t h o s e 
d e s i g n a t e d on the map s h a l l be s u b j e c t t o t h e t a p f e e charge. 

(f) Upon w r i t t e n r e q u e s t from the P a r i s h C o r p o r a t i o n , 
which s h a l l not be made more than once i n any t w e l v e month 
p e r i o d , the C i t y agrees t o p r o v i d e an a c c o u n t i n g o f amounts 
r e c e i v e d and amounts d i s b u r s e d t o show co m p l i a n c e w i t h t h i s 
agreement and t o a s s i s t P a r i s h C o r p o r a t i o n i n i t s e f f o r t s t o 
c o l l e c t i t s t a p f e e . 

9. T h i s Agreement and P l a n o f D i s s o l u t i o n i s e n t e r e d 
i n t o not o n l y f o r the b e n e f i t o f the C i t y and the D i s t r i c t but 
a l s o f o r the b e n e f i t of the p r o p e r t y owners w i t h i n the D i s t r i c t . 
The C i t y ' s d u t i e s and o b l i g a t i o n s under t h i s Agreement and P l a n 
of D i s s o l u t i o n may be e n f o r c e d , as p r o v i d e d f o r h e r e i n , by any 
p r o p e r t y owner of the D i s t r i c t a t t h e time such enforcement 
a c t i o n may be r e q u i r e d . 

10. T h i s Agreement s h a l l be b i n d i n g on the h e i r s , 
s u c c e s s o r s and a s s i g n s o f t h e p a r t i e s , and the b e n e f i t t i n g 
p r o p e r t y owners. T h i s D i s t r i c t s h a l l cause t h i s agreement t o be 
r e c o r d e d i n o f f i c e o f the Mesa County C l e r k and Rec o r d e r . 

DATED the year and day f i r s t above w r i t t e n . 

RAILHEAD WATER & SANITATION CITY OF GRAND JUNCTION 
DISTRICT 



EXHIBIT "RAILHEAD BOUNDARY" 

To be prepared by the City of Grand Junction 




