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T Y P E OF R E C O R D : PERMANENT 

C A T E G O R Y OF R E C O R D : CONTRACT 

NAME OF CONTRACTOR: J.R. STUDEBAKER 

S U B J E C T / P R O J E C T : CONSTRUCTION OF A S E W A G E COLLECTION 
S Y S T E M AND DISPOSAL FACILITIES TO S E R V E 
FOUNTAINHEAD SUBDIVISION, E X C E P T LOT 1 OF 
BLOCK 3 

CITY DEPARTMENT: UTILITIES AND S T R E E T S 

YEAR: 

EXPIRATION DATE: 

1987 

NONE 

DESTRUCTION DATE: NONE 



THIS AGREEMENT made and e n t e r e d i n t o day o f 

ZJfr/^. , 1987, by and b e t w e e n t h e CITY OF GRAND 

JUNCTION, h e r e i n a f t e r r e f e r r e d t o as t h e " C i t y and J .R.. 

STUDEBAKER,. h e r e i n a f t e r r e f e r r e d t o as " D e v e l o p e r " , WITNESSETH: 

WHEREAS, D e v e l o p e r i s t h e owner o f p r o p e r t y l o c a t e d a t 

t h e NW c o r n e r o f 25 Road and G Road i n Mesa C o u n t y C o l o r a d o 

R e p l a t o f F o u n t a i n h e a d S u b d i v i s i o n , e x c e p t L o t 1 B l o c k T h r e e , as 

r e c o r d e d i n P l a t Book 13 Pages 177 t h r o u g h 188 i n t h e o f f i c e o f 

th e Mesa C o u n t y C l e r k and R e c o r d e r . 

WHEREAS, D e v e l o p e r w i s h e s t o c o n s t r u c t a sewage 

c o l l e c t i o n s y s t e m , and 

WHEREAS, t h e C i t y has sewage d i s p o s a l f a c i l i t i e s 

a v a i l a b l e . 

BY MUTUAL COVENANTS HEREIN CONTAINED IT IS AGREED AS 

FOLLOWS: 

1. D e v e l o p e r a g r e e s t o c o n s t r u c t a sewage c o l l e c t i o n 

s y s t e m t o s e r v e h i s d e v e l o p m e n t and t o c o n n e c t w i t h t h e C i t y ' s 

sewage c o l l e c t i o n and d i s p o s a l f a c i l i t i e s . S uch s y s t e m s h a l l be 

c o n s t r u c t e d i n a c c o r d a n c e w i t h t h e e n g i n e e r i n g s t a n d a r d s s e t by 

t h e C i t y o f G r a n d J u n c t i o n . 

2. F o l l o w i n g t h e c o n s t r u c t i o n o f t h e s y s t e m and i t s 

a p p r o v a l by t h e C i t y , D e v e l o p e r w i l l t r a n s f e r f u l l o w n e r s h i p and 

r e s p o n s i b i l i t y o f t h e s y s t e m t o t h e C i t y . 

3. D e v e l o p e r s h a l l o b t a i n any r e q u i r e d e a s e m e n t s i n 

t h e name o f t h e C i t y f o r t h e c o n s t r u c t i o n , r e p a i r and m a i n t e n a n c e 

o f t h e sewage c o l l e c t i o n s y s t e m . 

4. D e v e l o p e r a g r e e s t h a t he w i l l p r o v i d e h i s power o f 

a t t o r n e y p r o v i d i n g f o r a n n e x a t i o n o f t h e l a n d s t o t h e C i t y when 

t h e C i t y d e s i r e s s u c h a n n e x a t i o n . The Power o f A t t o r n e y w i l l be 

d e l i v e r e d t o t h e C i t y upon a c c e p t a n c e o f t h e sewage c o l l e c t i o n 

s y s t e m by t h e C i t y . 



4a. I f t h e C i t y d e t e r m i n e s p r i o r t o c o n s t r u c t i o n t h a t 

an i n c r e a s e i n l i n e s i z e o v e r 8" i n d i a m e t e r i s r e q u i r e d t h e 

o v e r s i z i n g e x p e n s e s w i l l be b o r n by t h e C i t y , n o t t h e D e v e l o p e r . 

5. C i t y a g r e e s t o a c c e p t f u l l o w n e r s h i p and 

r e s p o n s i b i l i t y o f t h e sewage c o l l e c t i o n s y s t e m f o l l o w i n g i t s 

c o m p l e t i o n , a c c e p t a n c e , and t r a n s f e r t o t h e C i t y ; s u c h 

r e s p o n s i b i l i t y t o i n c l u d e , b u t n o t l i m i t e d t o , t h e m a i n t e n a n c e 

and r e p a i r o f a l l l i n e s and i n s t a l l a t i o n s . 

6. C i t y a g r e e s t o p e r m i t D e v e l o p e r t o use t h e 

e a s e m e n t s o b t a i n e d by D e v e l o p e r i n t h e name o f t h e C i t y f o r t h e 

p u r p o s e o f t h e c o n s t r u c t i o n o f t h e s y s t e m . 

7. D e v e l o p e r a c k n o w l e d g e s t h a t t h e c o n t r i b u t i o n w h i c h 

he i s m a k i n g does n o t i n c l u d e t h e p l a n t i n v e s t m e n t f e e , 

i n s p e c t i o n f e e , and m o n t h l y s e w e r s e r v i c e c h a r g e s w h i c h t h e C i t y 

i s e n t i t l e d t o c h a r g e t o t h e D e v e l o p m e n t o r u s e r s ; s u c h c h a r g e s 

s h a l l be o n l y f o r l o t s w h i c h a c t u a l l y h ave a C i t y s e w e r t a p w h i c h 

has b e e n i n s t a l l e d and i s o p e r a t i o n a l . 

8. D e v e l o p e r s h a l l be e n t i t l e d t o be r e i m b u r s e d as 

f o l l o w s f o r t h e l i n e i n s t a l l a t i o n upon d e t e r m i n a t i o n o f t h e l i n e 

c o s t s a f t e r t h e l i n e i s c o n s t r u c t e d : 

A. F o r h i s c a p i t a l c o n t r i b u t i o n i n c l u d i n g e n g i n e e r i n g 
and l e g a l f e e s f o r t h e i n i t i a l c o n s t r u c t i o n o f t h e 
s e w e r s y s t e m t o a maximum o f $ 
p l u s i n t e r e s t on t h e b a l a n c e a t % p e r 
annum as s e t o u t i n 8B. 

B. F o r a p e r i o d o f 10 y e a r s f r o m t h e t r a n s f e r o f t h i s 
s y s t e m t o t h e C i t y , o r u n t i l t h e d e v e l o p e r i s 
r e i m b u r s e d as s e t f o r t h i n A a b o v e , C i t y a g r e e s t o 
p r o h i b i t new a p p l i c a n t s f r o m u s i n g t h e s y s t e m 
u n l e s s s u c h a p p l i c a n t s f o r use f i r s t p ay D e v e l o p e r 
f o r e a c h t a p a sum e q u a l t o t h e amount t h e n c h a r g e d 
by t h e C i t y f o r s u c h t a p , n o t i n c l u d i n g p l a n t 
i n v e s t m e n t f e e o r any i n s t a l l a t i o n c h a r g e s . Such 
f e e s h a l l be c o l l e c t e d by t h e C i t y and t r a n s m i t t e d 
t o t h e d e v e l o p e r q u a r t e r l y . 



9. I n t h e e v e n t t h e D e v e l o p e r does n o t u n d e r t a k e o r 

c o m p l e t e t h e c o n s t r u c t i o n o f t h e s y s t e m w i t h i n 7 y e a r s o f t h e 

d a t e o f t h i s a g r e e m e n t , t h i s a g r e e m e n t s h a l l be o f no f o r c e o r 

e f f e c t . 

IN WITNESS WHEREOF t h e p a r t i e s have s e t t h e i r hands and s e a l s 

t h i s day ^ ^ C ^ U ^ /ff*/ 

CITYC^TN GRAND JUNCTION 

By; ^ V 1/7/M VJ^HL JxLAJL^XSVL-t-^ 
ATTEST 

"CITY CLERK 

The f o r e g o i n g i n s t r u m e n t was a c k n o w l e d g e d b e f o r e me t h i s 9 t h day 
o f J u n e , 1987, by J.R. S t u d e b a k e r . 

My c o m m i s s i o n e x p i r e s F e b r u a r y 28, 1990 
W i t n e s s my hand and o f f i c i a l s e a l . 


