
ORDINANCE NO. 1973

AN ORDINANCE AUTHORIZING THE ISSUANCE OF A CITY OF GRAND JUNCTION,
COLORADO, INDUSTRIAL DEVELOPMENT REVENUE BOND (RENTE V -
CROSSROADS PROJECT), SERIES 1981, IN THE PRINCIPAL AMOUNT OF
$4,400,000; AND APPROVING THE FORM AND AUTHORIZING THE EXECUTION
OF CERTAIN DOCUMENTS RELATING THERETO.

WHEREAS, the City of Grand Junction, Colorado (the City), is
authorized by part 1 of article 3 of title 29, Colorado Revised
Statutes 1973, as amended (the Act), to issue revenue bonds for
the purpose of financing projects to the end that commercial or
business enterprises will locate in the City, to enter into
financing agreements with others for the purpose of providing
revenues to pay such bonds, and further to secure the payment of
such bonds; and

WHEREAS, by Resolution duly adopted on November 19, 1980 (the
Inducement Resolution), the City committed itself to issue such
bonds in an aggregate principal amount not to exceed $4,400,000 in
accordance with the provisions of the Act for the purpose of
financing a new office building (the Project) for Rente V -
Crossroads, a Colorado joint venture (the Company), to be located
within the City; and

WHEREAS, the following documents have been submitted to the City
Council of the City (the Council) and filed in the office of the
City Clerk (the Clerk) and are there available for public
inspection:

(a) a Loan Agreement, to be dated as of its date of delivery (the
Loan Agreement), between the City and the Company; and

(b) a Deed of Trust, to be dated as of its date of delivery (the
Deed of Trust), from the Company, as grantor, to the Public
Trustee of Mesa County, Colorado (the Trustee), for the benefit of
The Empire Savings, Building and Loan Association (the Lender);
and

(c) an Assignment of Leases and Rents, to be dated as of its date
of delivery (the Assignment), from the Company, as assignor, to
the Lender, as assignee; and

(d) a Uniform Commercial Code - Security Agreement, to be dated as
of its date of delivery (the Security Agreement), between the
Company, as debtor, and the Lender, as secured party; and

WHEREAS, the Board desires to issue at this time of Grand
Junction, Colorado, Industrial Development Revenue Bond (Rente V -
Crossroads Project), Series 1981, in the principal amount of
$4,400,000 (the Series 1981 Bond); and

WHEREAS, it is necessary to issue the Series 1981 Bond by
ordinance and to approve the form and authorize the execution of



the aforementioned documents thereby.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
GRAND JUNCTION, COLORADO, THAT:

Section 1. Approvals and Authorizations. The forms of Loan
Agreement, including the form of the Series 1981 Bond, Deed of
trust, Assignment, and Security Agreement are hereby approved. The
President of the Council and the Clerk are hereby authorized and
directed to execute the Loan Agreement and the Series 1981 Bond
and affix the seal of the City thereto and further to execute and
authenticate such other documents, instruments or certificates as
are deemed necessary or desirable by bond counsel in order to
issue an secure the Series 1981 bonds. Such documents are to be
executed in substantially the form hereinabove approved, provided
that such documents may be completed, corrected or revised as
deemed necessary by the parties thereto in order to carry out the
purposes of this Bond Ordinance. Copies of all of the documents
shall be delivered, filed and recorded as provided therein. When
executed, the Loan Agreement shall, by its terms, have been
assigned to the Lender.

The proper officers of the City are hereby authorized and directed
to prepare and furnish to bond counsel certified copies of all
proceedings and records of the City relating to the Series 1981
Bond and such other affidavits and certificates as may be required
to show the facts relating to the authorization and issuance
thereof as such facts appear from the books and records in such
officers' custody and control.

The approval hereby given to the various documents referred to
above includes the approval of such additional details therein as
may be necessary and appropriate for their completion and such
modifications thereof, deletions therefrom, and additions thereto
as may be approved by bond counsel prior to the execution of the
documents. The execution of any instrument by the appropriate
officers of the City herein authorized shall be conclusive
evidence of the approval by the City of such instrument in
accordance with the terms hereof.

Section 2. Issuance and Sale of Bond. The City shall issue its
Industrial Development Revenue Bond (Rente V - Crossroads
Project), Series 1981, to be dated as of its date of delivery, in
the principal amount of $4,400,000, for the purpose, in the form
and upon the terms set forth in this Bond Ordinance, the Loan
Agreement and the Deed of Trust, including the form of the Bond
set forth as Exhibit A to the Loan Agreement.

The Series 1981 Bond shall be sold to the Lender pursuant to the
terms of the Loan Agreement. The Series 1981 bond shall be payable
in the manner and to the persons set forth in the Loan Agreement
and the form of the Bond set forth as Exhibit A to the Loan
Agreement.



The maximum net effective interest rate authorized for the Series
1981 Bond is eighteen percent (18%) per annum. The actual net
effective interest rate for the Series 1981 Bond does not exceed
eighteen percent (18%) per annum.

Section 3. Determinations. It is hereby found, determined and
declared that:

(a) the financing of the Project will promote the public health,
welfare, safety, convenience and prosperity and promote and
develop trade or other economic activity by inducing commercial
and business enterprises to locate, expand, or remain in the City
and State of Colorado in order to mitigate the serious threat of
extensive unemployment and to secure and maintain a balanced and
stable economy for the City and the State of Colorado;

(b) the maximum amounts necessary in each year to pay the
principal of and interest on the Series 1981 Bond are as follows:

YEARPRINCIPALINT
ERESTTOTAL

1981$244,566.00$
244,566.00

1982$
6,423.89463,741.
76470,165.65

198320,809.84504
,187.04524,996.8
8

198423,333.22501
,663.66524,996.8
8

198526,162.57498
,834.31524,996.8
8

198629,335.05495
,661.83524,996.8
8



198732,892.19492
,104.69524,996.8
8

198836,880.68488
,116.20524,996.8
8

198941,352.77483
,644.11524,996.8
8

199046,367.21478
,629.67524,996.8
8

199151,989.65473
,007.23524,996.8
8

199258,293.88466
,703.00524,996.8
8

199365,362.58459
,634.30524,996.8
8

199473,288.38451
,708,50524,996.8
8

199582,175.28442
,821.60524,996.8
8

199692,139.82432
,857.06524,996.8
8

1997103,312.6042
1,684.28524,996.
88



1998115,840.2340
9,156.65524,996.
88

1999129,886.9439
5,109.94524,996.
88

2000145,636.9537
9,359.93524,996.
88

2001163,296.7936
1,700.09524,996.
88

2002183,098.0334
1,898.85524,996.
88

2003205,300.3731
9,696.51524,996.
88

2004230,194.9629
4,801.92524,996.
88

2005258,108.2526
6,888.63524,996.
88

2006289,406.3123
5,590.57524,996.
88

2007324,499.5120
0,497.37524,996.
88

2008363,848.0916
1,148.79524,996.
88



2009407,968.0711
7,028.81524,996.
88

2010457,437.9967
,558.89524,996.8
8

2011335,357.9014
,640.02349,997.9
2

(c) the amount necessary to be paid each year into any reserve
funds which the council may deem advisable to establish in
connection with the retirement of the Series 1981 Bond and the
maintenance of the Project is $0;

(d) the Loan Agreement provides that the Company shall maintain
the Project and carry all proper insurance with respect thereto;

(e) the Loan Agreement requires that the Company pay the taxes
which the taxing entities specified in Section 29-3-120(3) of the
Act are entitled to receive from the Company with respect to the
Project:

(f) the payments required in the Loan Agreement to be made are
sufficient to pay the principal of, interest on, and any premium
due in connection with the prepayment of the Series 1981 Bond when
due and to pay all other costs required in the Loan Agreement to
be paid.

Section 4. Nature of Obligation. Under the provisions of the Act,
and as provided in the Loan Agreement, the Series 1981 Bond shall
be a special, limited obligation of the City payable solely from,
and secured by a pledge of, the revenues derived from the Loan
Agreement and shall be further secured by the lien of the Deed f
Trust and Security Agreement upon the Project. The City will not
pledge any of its property or secure the payment of the Series
1981 Bond with its property. The Series 1981 Bond shall never
constitute the debt or indebtedness of the City within the meaning
of any provision or limitation of the State constitution of
statutes or the home rule charter of the City and shall not
constitute nor give rise to a pecuniary liability of the City or a
charge against its general credit or taxing powers. In entering
into the Loan Agreement, the City will not obligate itself, except
with respect to the application of the revenues derived from the
Loan Agreement and the Series 1981 bond proceeds. The City will
not pay out of its general fund or otherwise contribute any part
of the Cost of the Project (as said term is defined in the Loan



Agreement).

Section 5. Bond Ordinance Irrepealable. After the Series 1981 Bond
is issued, this Bond Ordinance shall constitute an irrevocable
contract between the City and the holder of the Series 1981 Bond
and shall be and remain irrepealable until the Series 1981 Bond,
both principal and interest, shall be fully paid, cancelled and
discharged.

Section 6. Ratification. All action heretofore taken by the City
and by the officers thereof not inconsistent herewith directed
toward the financing of the Project and the issuance and sale of
the Series 1981 bond is hereby ratified, approved and confirmed.

Section 7. Repealer. All acts, orders, resolutions, ordinances, or
parts thereof, taken by the City and in conflict with this Bond
Ordinance are hereby repealed, except that this repealer shall not
be construed so as to revive any act, order, resolution,
ordinance, or part thereof, heretofore repealed.

Section 8. Severability. If any paragraph, clause or provision of
this Bond Ordinance, except Section 4 thereof, is judicially
adjudged invalid or unenforceable, such judgement shall not
affect, impair or invalidate the remaining paragraphs, clauses or
provisions hereof.

PASSED FOR PUBLICATION this 20th day of May, 1981.

CITY OF GRAND JUNCTION, COLORADO

BY Frank M. Dunn
____________________
President Pro Tempore, City Council

(CITY SEAL)

Attest:

Neva B. Lockhart, CMC
____________________
City Clerk

FINALLY PASSED AND ADOPTED this 3rd day of June, 1981

CITY OF GRAND JUNCTION, COLORADO

Louis R. Brach
____________________
President of the Council

(CITY SEAL)

ATTEST:



Neva B. Lockhart, CMC
____________________
City Clerk

I HEREBY CERTIFY that the foregoing ordinance, being Ordinance No.
1973, was introduced, read, and ordered published by the City
Council of the City of Grand Junction, Colorado, at a regular
meeting of said body held on the 20th day of May, 1981, and that
the same was published in The Daily Sentinel, a newspaper
published and in general circulation in said City, at least ten
days before its final passage.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the
official seal of said City this 4th day of June, 1981.

Neva B. Lockhart, CMC
____________________
Neva B. Lockhart
City Clerk

Published: May 22, 1981

Final Publication: June 5, 1981

Effective: July 5, 1981


