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April 6, 2010 @eoe/ﬁvpm and @peuvbow of) Sime Hotels

Mr. Tim Moore

Public Works Manager
City of Grand Junction
250 N. 5 Street

Grand Junction, CO 81501

Dear Mr. Moore:

The nationwide recession has had a significant adverse impact on hotels, including
extended stay hotels. The recession has also caused greater difficulty in securing
financing. Those factors have created greater risk for hotel developments. Consequently,
every dollar saved improves the prospects for a hotel to be successful.

Our company has spent many months, and many dollars, working on the development of
the Candlewood Suites hotel to be located at 654 Market Street, Grand Junction,
Colorado 81506. In spite of that effort, we had to delay construction because of the
sewer and traffic capacity fees assessed by the City. Now, based on the City’s
adjustment of the Traffic Capacity Payment to reflect the extended stay nature of our
hotel, and the City’s authorization for payment of the fees in installments, we will be
starting construction.

As agreed, the total fees will be as follows:

Sewer - $97,776

Traffic Capacity Payment — 97 rooms at $1,637 per room = $158,789
City Inspection Fee - $1,690

Total Fees - $258,255

The fees will be paid as follows:

$58,255 will be paid at the start of construction. The remaining balance of
$200,000 will be paid in four equal installments of $50,000. The first installment
will be paid on the first anniversary of the date that a Certificate of Occupancy is
issued for the hotel; the three remaining payments will be made on each
succeeding anniversary date. No interest will accrue on the sums owed.

2011 Eighth Ave. NE + PO Box 15 + 605.229.0030 + Fax: 605.229.6823 - Aberdeen, SD 57402-0015



Thank you for helping make this hotel project a reality. Governmental entities need
pragmatic decision makers, like you. The City of Grand Junction will benefit from the
construction and operation of the hotel which our company may have been forced to
abandon without the City’s assistance. Please confirm our payment arrangements with
the City by signing below and returning the signed original in the enclosed stamped
envelope. Thank you for your help.

Sincerely,

James P Koehler

Enclosures
Check #5004

The fees and the installment payment schedule specified in this letter are accepted by the
City of Grand Junction.

0
Tim Moore, Public Works Manager
Date -7-/0
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Janice Rich, Mesa County, CO CLERK AND RECORDER

PROMISSORY NOTE

Borrower: James P. Koehler of 2011 8% Avenue, NE, Aberdeen, South Dakota,

57401 (individually and collectively the “Borrower”)

Lender: City of Grand Junction

Principal Amount: $200,000.00

. FOR VALUE RECEIVED, the Borrower promises to pay to City of Grand Junction at

250 North 5 Street, Grand Junction, Colorado, 81501, the principal sum of two hundred
thousand ($200,000.00) USD, without interest payable on the unpaid principal.

. This Note will be repaid in consecutive yearly installments of $50,000.00 each on the

anniversary date of the Grand Junction, CO, Candlewood Suites, 654 Market Street,
Grand Junction, Colorado 81506, certificate of occupancy.

. At any time while not in default under this Note, the Borrower may pay the outstanding

balance then owing under this Note to City of Grand Junction without bonus or penaity.

. Notwithstanding anything to the contrary in this Note, if the Borrower defaults in the

performance of any obligation under this Note, then City of Grand Junction may declare
the unpaid principal amount then due and owing under this Note at that time to be
immediately due and payable. Furthermore, in the event of a default the City may
disconnect the Candlewood Suites from sewer service.

. This Note will be construed in accordance with and governed by the laws of the State of

Colorado.

. All costs, expenses and expenditures including, and without limitation, the complete legal

costs incurred by City of Grand Junction in enforcing this Note as a result of any default
by the Borrower, including but not limited to the cost of disconnecting sewer service, will
be added to the principal then outstanding and will immediately be paid by the Borrower.

. This Note will enure to the benefit of and be binding upon the respective heirs, executors,

administrators, successors and assigns of the Borrower and City of Grand Junction. The
Borrower waives presentment for payment, notice of non-payment, protest and notice of
protest.

. If Borrower sells the Grand Junction, CO Candlewood Suites during the term of this

Note, the Borrower must pay the outstanding balance owed under this Note before
closing of the sale.



IN WITNESS WHEREOF James P. Koehler has duly affixed his signature under seal on this
_(* dayof Ao , 2010.

SIGNED, SEALED AND DELIVERED
N fZ—}M/

J ames P Koehler

W,

This (L™ day of /—\pr.« \ , 2010 in the presence of:
/\\@ /(/‘)L’/ (seal)
G?A’RY PUBLIC IN AND FOR
The State of South Dakota

vy, "
YL ’7 ~ ’r R
x -
Sl

Add{ess DOH S Ave NE - Obedeen S 59y,

Telephone L0S 229-C030 x4 70 |

NOTARY ACKNOWLEDGEMENT
State of South Dakota )

) ss.
County of Vrpon )
Onthisthe |o%&  dayof vyyori) , 2010, before me,
Vernwy Rrpeded , the undersigned officer, personally appeared James P. Koehler,

know to me (or satisfactorily proven) to be the person whose name is subscribed to the within
instrument and acknowledged that he/she executed the same for the purposes therein
contained.

In witness whereof I hereunto set my hand and official seal.

@2 /LA

Notary Public

My commission expires: (- 2 4U-20,y




